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TO:
Governor Matt Bevin


President of the Senate Robert Stivers

House Speaker David Osborne

FROM:
Tom Delacenserie

DATE:
July 16, 2019
SUBJECT:
JUNE MONTHLY REPORT

We finished the fiscal year 2019 in record fashion—exceeding sales from last year by more than $87 million reaching $1.129 billion, which was just $845,000 below budget this year. 
The final scratch-off launch of the year propelled sales to record heights in support of the Break Fort Knox family of games and a 2nd chance promotion. Total sales for June were $9.4 million more than last year, but $14.7 million under budget. Both scratch-offs and draw game sales exceeded June sales last year but were under budget. However, iLottery Instant Play sales exceeded last year’s budget and this year’s budget by $525,000. 
To date, we have recruited 102 new social retailers to support expansion of our Keno self-service machines. Our goal is to sign a total of 170 new retailers by the end of July. The addition of a Fast Play category, vending, and a new monitor game all are in the planning stages with implementation in FY20. KLC President Delacenserie was featured on every TV station in Louisville and Lexington for 3rd quarter media advertising. The Win Place Show pilot game test concluded, and sales results will be assessed to determine if the game is viable for a statewide rollout. 
The KLC Board of Directors met on June 14, 2019, and approved the following: FY20 Budget, Keno and Scratch-off Retailer Incentive Plans, various game rules and regulations, and re-elected Mark F. Sommer as Chair and Jan Buddeke as Vice Chair. 

The entire package of the June financial statements is attached. Below is a brief synopsis of June 2019 compared to prior year and budget.  
	
	June 2019 vs. Prior Year and Budget

	
	
	 
	
	 
	
	 

	
	SALES

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Total Sales
	                    95,081 
	
	11.0%
	
	-13.4%

	
	Instant Sales
	                    59,805 
	
	14.3%
	
	-17.1%

	
	Draw Sales
	                    33,617 
	
	3.6%
	
	-7.9%

	
	iLottery Instant Play Sales
	                       1,659 
	
	92.2%
	
	46.3%

	
	
	
	
	
	
	

	
	EXPENSES

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Prize Expense
	                    63,159 
	
	14.1%
	
	-12.5%

	
	Overall Prize Payout %
	66.4%
	
	1.7%
	
	0.4%

	
	Operating Expenses
	                       3,396 
	
	1.1%
	
	22.2%

	
	
	
	
	
	
	

	
	INCOME/TRANSFERS

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Income Before Transfer of Dividends
	                    21,030 
	
	3.9%
	
	-18.5%

	
	KLC Transfers (General Fund) **
	                    52,663 
	
	36.3%
	
	106.5%

	
	KEES Reserve Fund (Accrued)
	                          312 
	
	-40.3%
	
	-58.4%

	
	
	
	
	
	
	

	
	** $15,363 accrued
	
	
	
	
	


Respectfully submitted,
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cc:  KLC Chairman Mark F. Sommer
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1011 West Main Street


Louisville, KY  40202


PHONE: 502-560-1551


tom.delacenserie@kylottery.com





THOMAS R. DELACENSERIE 


   President & CEO











